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The Russia Company in London was favourably impressed with Elton's
arguments. Since the establishment of trade on the lines which he proposed
would involve an infringement of the rights of the Levant Company, the
Russia Company entered into negotiations with the Board of Trade,1 with
the result that, in 1741, an Act of Parliament2 was passed which regularised
the matter, despite the opposition of the Levant Company.
In the meantime, Thompson and Hogg had left St. Petersburg for Khiva
and Bukhara. They reached Khiva safely, but were detained there during
Nadir's siege of the town in November, 1740. Thompson went on to Bukhara
in the following year. He stated that in both Khiva and Bukhara " no
foreign commodity bears a price proportionate to the risque of bringing it
to market"3
Particulars have already been given of how Elton and Woodroofe, after
being entrusted with a cargo of goods by certain of the British merchants
at St. Petersburg (it is important to note that the Russia Company did not
trade in its corporate capacity with Persia), reached Persia in June, 1742,
and of how Russian animosity was aroused by their carrying cargoes of rice
from Enzeli to Darband for the Persian troops in Daghistan.4 The Russian
authorities were alarmed when Elton made a survey for the Shah of the
south-east coast of the Caspian.5 Then came reports of Elton having entered
the Shah's service and of his shipbuilding activities on Nadir's behalf.
The Russian Government protested againt Elton's conduct, but the Company
believed at first that the charges against him were based upon false and
malicious reports by Armenian and Russian merchants. On further protests
being made, some of the British merchants in St. Petersburg who were in-
terested in the Persian trade sent Jonas Hanway to Persia on a mission of
investigation.6 Others of the merchants remained, however, firm believers
in, and supporters of, Elton.7 Hanway has described in great detail his ex-
periences in Persia and his discussions with Elton and others. It seems clear
from a hitherto unpublished letter8 which he wrote to London from Astrakhan
when on his way back from Persia that he then (November, 1744) entertained
a more favourable idea of Elton and his activities than he afterwards allowed
to appear in his published record.
Notwithstanding Russian opposition, some progress was made with the
Persian trade venture. A factory was established at Mashhad, and the
1 For details of the conferences held at the Board of Trade, see the Journal of the Commissioners
for Trade and Plantations, January, 1734/5 to December, 1741, Vol. XLVIII, pp. 346-356
and 376 and 377 (London, 1930).
*	This Act authorised the merchants of the Russia Company to import raw silk or other Persian
goods via Russia " provided that they had been purchased by the barter of doth or other
English commodities, and not by the export of gold or silver bullion " (see Dr. A. C. Wood's
A History of the Levant Company, p. 146).
 *	See the Journal of Thompson & Hogg in Hanway, Vol. i, pp. 351 and 354.
 *	See pip, 205 and 206 above,
'See Woodroofe's Journal (in Hanway, Vol. I, Chapter XX).
f In February, 1743, Hanway had accepted a partnership in the St. Petersburg firm of Dingley
and Klencke (sefc S.P. 91, Vol. XLIII, and Hanway, Vol. I, p. 83).
'Cook, Vol. H, p. 510.	V   6)
•This letter was dated the 7th/i8th November, 1744; a copy is to be found in S.P. 91, Vol.
XXXVT.

